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N

1) All qu ar@épfh]zulsory.
2) All quedtions cutry equal marks.
3 Us tmg\[é\ealculator is allowed.
N 4 .
Q1) Solve anyFive. Y [5x2=10]
a) Wh@ﬁ of the following is considered as co@lementary to financial
Management? N @
i)  Cost Accounting Q i~
ii)y ManagementAccounting Q (\é\’
i) Financial Accounting Q’\ \,\'?
iv) Forensic Accountin (\Q\
b) Net profit ratio signifi oY
i)  Liquidity positi the@?éanisation

ii) Operational n oFthe organisation

iii) Longterm solvencyQ?f the organisation O\

iv) Short term solve@; of the organisation k‘? /

c) IRR of the project is\that rate where NPV terids to chne Q».‘ .
. Q

i) Zero q -

i) More than zero N Q(\’

. N

iii) Less than zero | N (’7\

iv) one N Q\Q
d) Which of the following is not a function (&aq%@fnanager‘?

i)  Procurement of fund ? @o

ii)  Allocation of fund N (\/\

iii) Risk return payoff Q’)

iv) Maneuvering the share price N
\

RTO.



iii) Net profit Ratio }}* .

iv) Return on Inmtme@ )
Q9 ‘

f)  Define ﬁnanmanLQx ageffient.

g) Write the f mida %g\fn erest Coverage Ratio.
h) .Whatis | Bidgeting?
) @ idgeting

Q’ Y
02) Answ;$y wge” [2x5=10]
X

a) ir;\ th}\'ﬁmctions of finance manager.
b) Writg;a};))ote on common size statement. QQ
c) Illu&‘ate the concept of Time value of money.‘ep'
NS
03) a) From the following capital struc f q,é/t)mpany, calculate the overall
cost of capital using, N Q [10]
N
)  Bookvalueweight N S()’?
i) Market value weigh&Q f\?
Source of capital ,‘;r oeK value Market value
N AT R) - })
Equity share capital ﬂ_;) 45,000 90,000 QO,
> h
(210 each) D N
Retained Earnings 15,000 NP
Preference share capital 10,000 \\ IO,@
Debentures 30,000 N 30,000
S

The after tax cost of different sources of fi @e 1S der-
1)  Equity share capital = 14% OO"‘)
2) Retained Eamings=13% <3 (\;'\V
3) Preference share capital = 10% Q’)
4) Debentures = 5% §7 ‘
OR
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b) Following information is given by the CS Ltd. for the year ending 31*

March 2023. [10]
Particulars 1A pril 2022 31* March 2023
A $H ;
‘wﬁ AN Amount (%) Amount ()
A e
YOy
Raw material ™ A\ 45,000 65,356
QT
» Work’ﬁogre@ 35,000 51,300
@d ds . 60,181 70,175
Debtom’ 1,12,123 (;\Q 1,35,000
Cr'&nors 50,079 Q;b,p 70,469
q N\
Annual purchase of Raw \ Qf)\t) 4,00,000
material (All credit) .\\ 6(\,»
> &
Annual cost of producti ﬁ& ay ' 7,50,000
f\)
Annual cost of goo \Y?‘O 9,15,000
\ .
V \.
Annual operating cost \’ 950000 &
‘;O"
Annual sales (all cred?) 11,00,000
o
You may take one year as equal to 365 days, You a@required to
calculate. '\)'\' %{\V
> $
1)  Net operating cycle period. Q' ﬂ;\,
i) Number of operating cycles in @ \\;o
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The following are the summarised profit and Loss A/c of HP Ltd. for the
year ending 31% March 2023 and the Balance sheet as on that date. [10]

04) a)

following ratios.
Net profit ratio

Stock Turnover

[6430]-22

Comment on the financial position of S@mp

Return on capital Employed

Ratio

Receivables Turnover Ratio
Working capital Turnover Ratio

OR

Dr. Profit and Loss Alc Cr
Particulars Amount Particulars Amount
W) ()
To opening stoc%} Q:§99,500 BySales (credit) 8,50,000
To Purchases i*-“‘, ﬁ%§,45,250 By Closing stock 1,49,000
To Incidental %en,s\ [ 14,250
To Gross &fgﬁt | 3,40,000
S 179,99,000 9,99,000
To opefating expenses | 1,95,000 | By Gross Profit | 3,40,000
To C&pe ating' 4,000 | By Non-operating 9,000
e ies_ W Income
1&; profit 1,50,000
. 3,49,000 o 3,49,000
O Balance -sheet S
Liabilities Amount | Assets % Amount
z RN - 2
Share capital 2,00,000 N?}S,an d Building 1,50,000
(2,000 equity ’\',\ \,\9
shares of <10 each) Q \Q(’)
Reserves - &00 ’?Plant and Machinery 80,000
Other current ,000 .| Stock in trade 1,49,000
liabilities 4@’ Ny -
Profit and Loss A/c [¥ 60,000 | Sundry debtors 41,000
| Bills Payable o' ,000 | Cash and bank balance 30,0@
j& Bills Receivables 30&@_
4,80,000 | 489000
A
Additional Information é\(?
i)  Average receivables 385,000. ,\hy\ {\)
i) Average payables 80,000. Q) Q(q



b)

05) a)

Progressive company has the following. [10]
Capital structure:

Equity capital (310 each) < %10,00,000
15% Debentures 3 %8,00,000
Total o 218,00,000

The company 1 ﬁﬁr;nj;jgffb raise another ¥15,00,000 for modernisation
and expansiom] e\fé_]]ﬁwing alternatives are considered.

i)  To rai p\am(@ft {)y equity capital of 10 each.

i) T Qse ep\ﬁ:}e amount by term loan at an interest of 16%.

m) iseo%()% amount by equity capital and balance by 16% term

R
ixﬁ\ o,rg;fSe ¥8,00,000 by equity capital, I4,00,000 by 16% term loan
a@éalance by 14% preference capital.
Ass@njng income tax rate of 50% and an EBI’RQ& 8,00,000 advise the
company about the proper alternative on the lﬁ;SlS of EPS.
N S
A company is contemplating to i %m machine so that the present

method of manual production cag bé c\;% ed. The management has two
alternatives ‘Shakti’ and ° m\)Q els, in respect of which the
N

following information is av e. [10]
Particulars %& ! )‘3 Shakti Vayu
Cost of machine (%) %" 37,500 | 60,000
Estimated life (yearé\)y '\?‘ * 5 6
Estimated savings in scrapop.a.(%) 2,500 3,750 $
Estimated cost of Ind@bi material p.a (%) 1,500 2,0Qg:,>
Estimated savings in}irect wages p.a. Qv

- Employees not required (Nos.) Q’?\ %Q 40
-Wages per employee () ,’\\750 Q(,\’ 750
Additional cost of maintenance €9 '\1,75@-3\r\/ 2,750
Additional cost of supervision (I) Q 3&@ 4,000

thod, Assume tax rate at

sis&-

>

Depreciation may be taken at straight li
50%. Evaluate the two alternatives on

i)  Pay back period f‘:)\'
ii) Net present value (cost of capital 15%)
e
OR &
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b)

unit. Cost structure of a product is as under-

A factory produces 96,000 units during the year and sells them at 350 per

[10]

Element of cost

: % of selling price

Raw material

60%

15%

10%

85%

15%

Ny O\

100%, >
NS

Add1t10na1 information-

S

'\/Q

Raw material to one month:%pl,)es"stored in stores.

The production proc@ke%&e month.,

Finished goods t 'ﬁe %gﬁths productlon carried in stock

Debtors get tw\no;%bs credit
\’ -

O
Creditors allow @’é and half months credit. N

N

Time log in payment of wages and overheads h

Cash and bank balance is to be maintair'l;c:.} I@f working
Q \@

capital.
10% of the sales are mode at 10% ab&m ,q;atmal selling price.

Draw a forecast of working capital req@nﬂ&ng Total cost approach.
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